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Write short Question

What is the consumption function?

State the assumptions of cob-web theory.

State the characteristics of LM curve.

Explain the concept regarding the supply of Prof. J.B. Say.
What is Autonomous Investment?

What is permanent income? Discuss Milton Friedman's theory of permanent
income in detail.

OR
What is a business cycle? State the stages of business cycle, discuss in detail the
steps to control it.

Explain the effectiveness of monetary policy and fiscal policy in AD/AS model.
OR

Explain the meaning of Monetarist and Keynesian. Discuss Keynesian ideology

in detail.

Write a Short Note (any two)

Factors Affecting Marginal Efficiency of Capital.
Hayek’s theory of the business cycle.

IS/LM model.

Principle of rational expectation.
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